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Repackaging ("repack") programme issuances have gained momentum this year,
despite the slowdown caused by the COVID-19 pandemic elsewhere in
structured markets, as investors continue to gravitate towards this highly flexible
method of financing.

The proliferation of more streamlined legal documentation for repack programmes in recent years, using Cayman
Islands, Irish, Luxembourg or Jersey-based vehicles, allows arranging banks to quickly issue debt securities in a variety
of forms, once an underlying asset has been matched with an investor. Often, itis the ultimate investor who, having first
identified a particular class or type of collateral for which they wish to invest, provides the impetus for the arranging
bank to structure a particular series via their existing repack platform.

Repack vehicles, while well regarded for their "plain vanilla" or "market accepted” documentation, can also benefit from
greater optionality of "plug and play" modules, which allow arranging banks to customise a particular series offering to
meet specific investor interest or need. Driven by this investor demand, the new generation of repack programmes offer
far greater levels of optionality than their predecessors do with investors able to negotiate bespoke terms as well as an
interest rate and maturity profile that works for them with much greater ease.

Underscoring the continued market appeal for repacks, is the level of issuances thus far for the year. According to the
Maples Group's proprietary transaction data, the amount of repack business the Group has been involved in through the
Cayman Islands this year is tracking significantly ahead of the same period in 2019, with the market gathering
momentum during the initial stages of the COVID-19 shutdown. The strong demand for repacks, particularly through
the second quarter, where activity was almost double the typical quarterly average, resembles the pattern seen during
the 2007/8 downturn, confirming the appeal of repacks during times of stress.
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While the traditional note issuance vehicle remains the most popular programme model, arranging banks also issue
debt securities in the form of warrants, while the most recent trend has seen an increase in the issuance of credit-linked
notes. Repack issuances can be collateralised by a wide variety of products and asset classes. Most commonly, this
takes the form of government-issued bonds, listed corporate, and bank debt. Loans and distressed assets, however,
have also grown in popularity in recent years.

Asia remains a key region for repack activity, both as a centre for programme issuance and for its concentration of
investors, with China, Singapore, Japan and South Korea featuring strongly. The reopening of Asian economies, after a
small downturn at the start of the year, indicated that COVID-12 was under some semblance of control in the region and
likely supported the flurry of deals completed at the end of the first quarter.

As a key player in the global securitisation market, the Maples Group assists arranging banks and financial institutions
around the world, both in a fiduciary capacity and in respect of Cayman Islands, Irish, Luxembourg and Jersey law, in this
highly specialised sector. With a presence in key repack jurisdictions, the expertise of the Maples Group can ensure the
SPV remains current and compliant with all legal and regulatory matters. With deep market knowledge and experience,
the Maples Group's offering has continued to evolve to meet the particular needs of the repack markets.
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In addition to legal services and the provision of independent Cayman Islands, Luxembourg, Ireland or Jersey-based
directors, depending on the domicile, the Maples Group's legal and fiduciary teams are highly active in the repack space,
with entity registered office services, listing agent and AML compliance services alongside other regulatory solutions.
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